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D-16080001010300  Seat No.
B. Com. (Sem. I) (CBCS) (W.E.F. 2016) Examination
August - 2022
Financial Accounting - 1

1
Time : 25 Hours] [Total Marks : 70
JAL : Rl cuygell »is wrdAL oRL sAuld .
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1 AH-agiRlL 2 d-Ated uMsll ol Uil di. 1-1-20221 A% 20
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3. 3. 3. 3.

44 vildl SR 13,00,000 -
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galel 3. 7,60,000, s 3. 7,20,000, wsi-ll 3. 14,00,000
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ENGLISH

VERSION

Instruction : Figures to the right side indicate the marks.

20

1 The firms of A and B and that C and D agreed to

amalgamate on 1-7-2021. A and B used to share Profit and Loss
in the ratio of 3:2. On that date the Balance Sheet of A and B
stood as follows :
Liabilities Amt. (Rs.) | Assets Amt. (Rs.)
Capital A/c Building 35,000
A 1 45,000 Furniture 10,000
B : 15,000 60,000 | Investments 10,000
Reserve Fund 10,000 | Stock 30,000
Creditors 60,000 [ Debtors 50,000
Bank Overdraft 10,000 [ Cash in Hand 5,000

1,40,000 1,40,000
The terms of Amalgamation were as under :
(1) Building and Furniture to be raised by 20%.
(2) Stock to be valued at Rs. 28,500.
(3) Goodwill to be valued at Rs. 10,000.
(4) Bad debts Reserve to be provided at 2% on Debtors.
(5) The new firm not to take over investments of the firm of

A and B.
Draft Journal Entries to close the books of the firm of A
and B and prepare necessary accounts.
OR
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1  Two firms namely Ram-Lakshman and Bhart-Shatrughna 20

agree to amalgamate on 1-1-2022. Their Balance Sheets were as

follows :
Liabilities Ram -| Bharat - Assets Ram - Bharat -
Lakshman|Shatrughna Lakshman |Shatrughna
Capital A/c Buildings | 13,00,000 —
Ram 12,00,000 —| Furniture - 5,60,000
Lakshman 8,00,000 — Stock 8,00,000 [ 11,00,000
Bharat —|  8,00,000] Debtors 7,40,000 4,80,000
Shatrughna - 6,00,000] Bank
Reserve Fund| 5,00,000 —| Balance | 2,60,000 3,20,000
Profit -
Loss A/c -|  4,60,000
Creditors 5,00,000[ 6,00,000
Bills Payable] 1,00,000 -
31,00,000| 24,60,000 31,00,000 | 24,60,000

The following arrangements were agreed upon :

(1) The bills payable was paid by Ram-Lakshman firm from bank.
New firm Survansham was accepted all assets and liabilities
of old firms.

(2) The revalued prices of Ram-Lakshman firm were as follows:

Debtors Rs. 7,60,000, Stock Rs. 7,20,000, Buildings
Rs. 14,00,000 and Goodwill Rs. 2,00,000.

(3) The revalued prices of Bharat-Shatrughna firm were as
follows:

Debtors Rs. 4,50,000, Stock Rs. 10,10,000, Furniture
Rs. 5,45,000 and Goodwill Rs. 1,00,000.

(4) In the new firm capitals of the partners remains as under:
Ram Rs. 10,00,000, Lakshman Rs. 8,00,000, Bharat
Rs. 6,00,000 and Shatrughna Rs. 4,00,000.

Necessary adjustments related to increase and decrease in capital
was adjusted with Current Accounts of Partners.

You are required to prepare necessary accounts in the Books of
both firm Ram-Lakshman and Bharat-Shatrughna and prepare
Balance Sheet in the books of new firm Survansham.
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2 Rawi of Rajkot sent 200 bicycles on consignment to Janak of 20
Jamnagar, costing of Rs. 1,800 each, invoiced at 2,400. Ravi paid Rs.
20,000 for freight and Rs. 2,000 for insurance. During transit, 20
bicycles were totally destroyed. The Insurance Company accepted a
claim of Rs. 29,000. Janak took delivery of the remaining bicycles.
He paid Rs. 3,600 for octori. Janak sent a bank draft to Rs. 1,00,000
to Ravi as an advance. Later on Janak sent an account of sales which
1s as follow.

160 bicycles were sold at Rs. 2,700 each.
Godown rent paid Rs. 5,000.
Janak 1s entitled to get a commission of 5% on invoice price and
25% on surplus of sales price exceed than invoice price. Assume that
Janak remits the balance by bank draft.
Prepare Consignment A/c and Consignee Janak's A/c in the books
Consignor Rawvi.

OR

2 Mabhesh Traders of Morbi consigned 20 oil engine to 20
Paresh Brothers of Porbandar at cost price of Rs. 50,000 each on
date 1-4-2021. Mahesh Traders paid Rs. 6,000 for freight and
insurance, while sending the goods.

On 1-4-2021 Mahesh Traders drew a bill of Rs. 4,00,000 for three
months on Paresh Brothers. Which was immediately returned by the
latter duly accepted. Mahesh Traders discounted this bill in a bank on
1-5-2021 at 10% discount per annum.
Paresh Brothers is entitled to get general commission at the rate of
5% and del credere commission at the rate of 2%.
On 31-8-2021 Paresh Brothers sent an Account of sales and a bank
draft for the amount due from him. He reported in the Account of
Sales that.....
(1) He paid Rs. 5,000 for Octroi, Rs. 5,000 for insurance and

Rs. 8,000 for advertisement.

(2) He sold 10 o1l engine sets at the rate of Rs. 70,000 each for
Cash.
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3)

(4)

(5)

(6)

He sold 4 oil engine sets at the rate of Rs. 75,000 each to

Bharat on credit.

He purchased one oil engine set for his personal use at
Rs. 55,000.

Bharat was declared insolvent and 80 paise in a rupee could be

recovered from him as final dividend.

During the year, fire took place in his godown and one oil
engine set was completely destroyed against which the

insurance company accepted a claim of Rs. 38,000.

From the above particulars, prepare Consignment Account and Paresh
Brothers Account in the Books of Mahesh Traders.

3  Ramesh and Mahesh entered into a joint venture to purchase and

sell electronics items. They agreed to share profits and losses

equally.

Ramesh purchased goods worth of Rs. 6,00,000 and draw a bills of
exchange upon Mahesh for Rs. 5,00,000 at 3 months. He got the
bills and discounted at 10% per annum in the bank.

The transactions of joint venture were as follows.

(1) Ramesh paid Rs. 10,000 for freight, Rs. 5,000 for sales
commission and Rs. 5,000 for advertisement.

(2) Mabhesh spent Rs. 5,000 for travelling expenses.

(3) Ramesh sold some of goods for Rs. 5,40,000 and allowed
discount for Rs. 20,000 for defective goods he sold.

(4) Mahesh sold some of the goods of Rs. 3,00,000.

(5) The unsold goods worth Rs. 25,000 and Rs. 35,000 were
taken by Ramesh and Mahesh respectively.

(6) The discount of bills of exchange is to be considered as an
expense of joint venture.

Prepare :

(1) Joint Ventures A/c and Mahesh's A/c in the books of Ramesh.

(2) Joint Ventures A/c and Ramesh's A/c in the books of Mahesh.

OR

15
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3  Rajan, Sajan and Mahajan entered into joint venture to share 15
profits and losses in the ratio of 5:3:2. They deposited Rs.
15,00,000 in joint bank account in the profit and loss ratio.

Following expenses were paid from joint bank account.

Material ...........ccooooeeiiiiiiien Rs. 5,00,000
Wages ... Rs. 1,00,000
Plants ........coooooviiiiiieieee Rs. 50,000
Rent.......ccoooii Rs. 40,000
Advertisement EXp. ..................ooee. Rs. 20,000
Computer by Rajan........................... Rs. 50,000
Vehicle by Sajan....................ooeee Rs. 1,00,000
Insurance Exp. (Mahajan paid) .......... Rs. 20,000

Rs. 12,00,000 (80% of Contract Price) cash and rest of the amount
by debentures. This debentures purchased by Sajan at 10% less.

After completing contract, Rajan purchases remaining stock for
Rs. 50,000, Sajan purchased computer for Rs. 30,000 and Mahajan
purchased vehicle for Rs. 80,000. Accounts were settled among
the partners.

Prepare Joint Venture A/c, Joint Bank Account and partners' capital

accounts.

4 A, B and C were partners sharing profits and losses in 15
the ratio of 2 : 1: 1. They took out a policy of Rs. 1,00,000 by
paying a yearly premium of Rs. 10,000 on 1-1-2018. The

accounting year ends on 315t December every year.

B died on 12-2-2021. The firm received the policy amount on
12-3-2021.

Give Journal Entries for the year 2021 only, in respect of each

of the following cases.
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(Narration is not required)
(1) If the premium was treated as Revenue Expense.
(2) If the premium was treated as Capital Expense.

(3) If each of Joint Life Policy Account and Joint Life Policy
Reserve Account had a balance of Rs. 5,000 which was the
surrender value as on 1-1-2021.

OR

Nisha, Misha and Tisha are partners sharing profits and

losses in the ratio of 2 : 2 : 1. They took out a Joint Life Policy
of Rs. 1,00,000 on 1-4-2017. The annual premium of the same
is Rs. 5,000. Accounting year ends on 315t March every year. The
surrender value of the policy in the different years were as under :

Year Surrender Value Rs.
2017-18 NIL
2018-19 800
2019-20 2,000
2020-21 3,500

Misha died on 15-5-2021. Insurance company paid insurance
claim on 25-6-2021.

Prepare Joint Life Policy Account and Joint Life Policy Reserve
Account in the books of the firm.
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